Royalty Relief for Lease in 0-200 meters

1*' Deep Gas

Original Well

Spud before
3/26/2003?

Yes

Well Drilled is an

No Relief

35 BCF
(25 -$10.15PT *

10 — $4.55 PT)

5 BCF
$10.15 PT *

Produced

15-18K

5/3/2009?

Drilling Depth
Range?

Spud before
5/18/20077?

No

Spud before
5/3/2009?

Yes '

S

No

Produced
before
5/3/2009?

Yes (Phase 2)

No

No Yes (Phase 3)

Example 1a

Adjust all PT values for inflation after 2007.

Yes

15 BCF

No

d $10.15 PT *

Original
DGRR
Program

35 BCF
$4.55 PT

Spud
before No No Relief
5/3/2009?
Yes 25 BCF
g $10.15 PT *
Produced
before
5/3/2009?
No > Success? Yes | - No Relief
Success? No
No 5 BCF
3 $10.15 PT *
Yes|(Phase 3) No Relief

EPAct05
Sec. 344
Additions

Version

* A different price threshold ($4.55) would apply if the lease is issued at least 30 days after the Final Rule.

September 24, 2008




Royalty Relief for Lease in 200-400 meters

1*' Deep Gas
Well Drilled is an
Original Well

No

Spud before
5/18/20077?

Yes

No Relief

Example 1b

Adjust all PT values for inflation after 2007.

1518 e Yes | 1SBCF
5/3/2013? $4.55 PT D G R R
o Program
Drilling Depth
18-20K Spud before No .
5/3/2013? No Relief
20K+
Yes
| Produced Yes o5 BOE
before > S
5/3/20137 .
Spud before Yes
5/3/2013?
No
No Success? Yes > No Relief
No
|
5 BCF
Yes (Phase 3) o o oohT
P?;gf: ¢ Yes (Phase 2)
5/3/2013?
35 BCF
No $4.55 PT
No 35 BCF
$4.55 PT
No Relief Success? Yes (Phase 3) T
o EPAct05 Sec.
5 BCF
$4.55 PT '
Version
September 24, 2008




Royalty Relief for Lease in 0-200 meters

Original

1*' Deep Gas Yes > $:]L-8 :?SCET
Well Drilled is an ’
Original Well D G R R
i 15-18K ngfgd No
; 5/3/20007 Program
Y|
- Spud
Spud before No Drilling Depth No .
before No Relief
2 AN ?
3/26/2003 Range? 5/3/20097
Yes 25 BCF
2 $10.15 PT
Yes
Spud before PLoedfg::eed
2
5/18/2007 5/3/20097
No Relief
No No > Success? Yes | - No Relief
Sé)/té(/jzk())%fg;e No Success? No
Yes No 5 BCF
3 $10.15 PT
(25 ? ?sfoc.fs PT Yes (Phase 2) PLoe(igf: ’ ves|(Phase 3) o REfE]

5/3/2009?

10 — $4.55 PT)
No
5 BCF No d Yes (Phase 3) 35 BCF
$10.15 PT $4.55 PT

Example 2

Adjust all PT values for inflation after 2007.

EPAct05
Sec. 344
Additions

Version
September 24, 2008



Royalty Relief for Lease in 0-200 meters,
1% Successful Deep Gas Well Drilled is to 15,000-18,000 feet TVD Subsea

2" Deep Gas
Well Drilled is an
Original Well

\

Spud before
3/26/20037?
aa—

No Added
Relief

No Added
Relief

Example 3

Adjust all PT values for inflation after 2007.

15-18K

No Added
Relief

Drilling Depth

Spud before
5/3/2009?

Lease Issued in
2004 or 2005?

2 BCF
$10.15 PT

Spud before Yes

5/3/20097?

No

No Added

Relief

Produced before

5/3/2009?

Yes|(Phase 2)

10 BCF
$10.15 PT

Y

Original DGRR
Program

Produced
before
5/3/2009?

Success?

Success?

No

Yes 10 BCF
$10.15 PT
2 BCF
$10.15 PT
4
No
Yes No Added
Relief
4
Yes

2 BCF
$10.15 PT

EPAct05
Sec. 344
Additions

Version
September 24, 2008




Royalty Relief for Lease in 200-400 meters,
1% Successful Deep Gas Well Drilled is to >20

2" Deep Gas
Well Drilled is an
Original Well

,000 feet TVD Subsea (See Example 1b)

15-18K No Added

Relief **

No

Produced

Original
DGRR
Program

Spud before No Drilling Depth 18-20K Spud before ™ Yes before ves
? ? ?
5/18/20077 Range? 5/3/20137 5/3/20137
20K+ No
Yes
No Added Spud before Yes
Relief 5/3/20137 Yes
No No Yes
No Added
Relief
2 BCF
No Added $4.55 PT
Relief

Example 4

Adjust all PT values for inflation after 2007.

** Shares any relief still available from 1% successful deep well

10 BCF

$4.55 PT

No 2 BCF
$4.55 PT

EPAct05
Sec. 344
Additions

Version
September 24, 2008




Royalty Relief for Lease in 0-200 meters,
1% Successful Deep Gas Well Drilled is to 15,000-18,000 feet TVD Subsea

2" Deep Gas
Well Drilled is an
Original Well

Original DGRR
Program

‘ No Added

| Relief

Yes 10 BCF

| 15-18K $10.15 PT *
Spud before Drilling Depth Spud before Yes > PLoggf:d

2 ? ? g
3/26/20037 Range’ 5/3/20097 5/3/20097?
2 BCF
$10.15 PT *
No
4
Success? No
Spud before No Added
2 H *%
No Added 5/3/20097 Relief
Relief Yes g No Added
Relief
y
Yes
Lease Issued in Produced before Success?
2004 or 2005? 5/3/2009? ’
Yes|(Phase 2) No
No Added
Relief 2 BCF
st | EPACt05
$10.15 PT *

2 BCF
$10.15 PT *

Example 5a

Sec. 344
Additions

|* A different price threshold ($4.55) would apply if the lease is issued at least 30 days after the Final Rule. |

Version

Adjust all PT values for inflation after 2007. ** Shares any relief still available from 1% successful deep well

September 24, 2008



Royalty Relief for Lease in 200-400 meters,
1% Successful Deep Gas Well Drilled is to 15,000-18,000 feet TVD Subsea

2" Deep Gas
Well Drilled is an
Original Well

! 15-18K No Added
3 Relief

No

Produced

Spud before No Drilling Depth 18-20K Spud before Yes i m—
2 ? ?
5/18/2007 Range? 5/3/20137 5/3/201372
20K+ No
Yes
No Added Spud before Yes
Relief 5/3/2013? - o
No No Yes
—
2 BCF
No Added $4.55 PT
Relief

Example 5b

Adjust all PT values for inflation after 2007.

** Shares any relief still available from 1% successful deep well

Yes

Yes

Original
DGRR
Program

10 BCF
$4.55 PT

No Added

>Re|ief o

No 2 BCF
$4.55 PT

EPAct05
Sec. 344
Additions

Version
September 24, 2008




Royalty Relief for Lease in 0-200 meters _
Yes Formula Relief
o« > Max is 15 BCF
1> Deep Gas $10.15 PT *
Well Drilled is a
Sidetrack Well 15-18K Produced No
before

Example 6a

5/3/2009?

Original

DGRR

§ Program
Spud before Drilling Depth before No Relief
2 2
3/26/20037 Range? 5/3/2009°?
Produced Yes Formula Relief
> before Max is 25 BCF
5/3/2009? $10.15 PT *
No Relief e
Yes (Phase 1) No,
Spud before
5/18/20077?
Y .
Success? es No Relief
No|
35 BCF y
A
(25— $10.15 PT *
| No Sidetrack N
10 — $4.55 PT 0
¢ ) 5/3/2009? Measured Depth
. No >10K?
Sidetrack
Measured Dept ¢ Y65 (Phase 2) Yes
> 20K? i
Yes (Phase 3) Sidetrack Yes 1/5th Fo_rmula Relief
) Measured Depth Max is 5 BCF
Formula Relief N Produced > 20K? $10.15 PT *
Max is 16 BCF o before
$10.15 PT * 5/3/2009?
No Yes
OR
Sidetrack No
Measured Depth
> 20K? No Relief No 35 BCF
4.55 PT
i v $ EPAct05
| es Success? C
. No
35BCF No Sidetrack Ves 1/5th Formula Relief -
$4.55 PT i p »<_ Measured Depth »  Maxis 5BCF g
No Relief > 10K? $10.15 PT * Ad d |t| ons
No

Adjust all PT values for inflation after 2007.

* A different price threshold ($4.55) would apply if the lease is issued at least 30 days after the Final Rule. |

Version
September 24, 2008




Formula Relief
Max is 15 BCF
$10.15 PT *

Royalty Relief for Lease in 0-200 meters
Yes N
1% Deep Gas
Well Drilled is a
Sidetrack Well 15-18K Produced No
before

5/3/2009?

- Spud
Spud before Drilling Depth .
before No Relief
? ?
3/26/2003 Range? 5/3/2009°?
Produced Yes Formula Relief
> before Max is 25 BCF
5/3/2009? $10.15 PT *
No Relief &
Yes (Phase 1) No,
Spud before
5/18/2007?
Success? ves > No Relief
No|
35 BCF y
A
(25 - $10.15 PT *, Yes
No .
10 - $4.55 PT) SRR S No

5/3/2009?

Example 6b

Original
DGRR
Program

Measured Depth

. No >10K?
Sidetrack
Measured Dept ¢ V&S (Phase 2) Yes
> 20K? .
Yes (Phase 3) Sidetrack Yes
) Measured Depth
Formula Relief N Produced > 20K?
Max is 16 BCF _|° before
$10.15 PT * 5/3/2009?
m No Yes
Sidetrack No
Measured Depth
> 20K? No Relief No 35 BCF
4.55 PT
Yes (Phase 3) v &
es Success?
A No
35 BCF No Sidetrack Ves 1/5th Formula Relief
$4.55 PT _ »<_ Measured Depth »  Maxis 5BCF
No Relief < > 10K? $10.15 PT *
No

1/5th Formula Relief
Max is 5 BCF
$10.15 PT *

EPAct05
Sec. 344
Additions

Version

Adjust all PT values for inflation after 2007.

* A different price threshold ($4.55) would apply if the lease is issued at least 30 days after the Final Rule. |

September 24, 2008




Royalty Relief for Lease in 0-200 meters, Issued Between 1/1/04 and 12/31/05,
1% Successful Deep Gas Well Drilled is to 15,000-18,000 feet TVD Subsea

2" Deep Gas
Well Drilled is an
Original Well

15-18K

\

Spud before
3/26/20037?
a—

Drilling Depth
Range?

Spud before
?
No Added 5/3/20097
Relief
Lease Issued in
2004 or 2005?
No Added
Relief

No Added
Relief

2 BCF
$10.15 PT

Example 7

Adjust all PT values for inflation after 2007.

Spud before Yes
5/3/2009? g

No

No Added
Relief

Produced before
5/3/2009?

Yes|(Phase 2)

10 BCF **
$10.15 PT

** Shares any relief still available from 1% successful deep well

Original DGRR
Program

Yes 10 BCF
$10.15 PT
Produced
before
5/3/2009?
2 BCF
$10.15 PT
4
N
Success? °
Yes N No Added
Relief
4
Yes
Success?
No
2 BCF
EPACct05

Sec. 344
Additions

Version
September 24, 2008



	Example1_Shallow
	Example1_Slope
	Example2
	Example3
	Example4
	Example5_Shallow
	Example5_Slope
	Example6a
	Example6b
	Example7

